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Results Analysis
Operating income and income before taxes for the year ended March 1, 2006, were JPY 4,877 million and JPY 3,078 million,

up 22.0% and 24.9%, respectively, over last year. As a result, return on revenues and return on equity increased to 63.1% and

25.2%, respectively.

Fee income as a whole grew, as increases in MBS,

Loan Trading and Real Estate more than compen-

sated for decreases in ABS, CLO and Stock Trust.

Private Client Business, a new addition to our fami-

ly of products, also contributed to our growth.

A decrease in ABS transactions resulted in a

decline in Transaction Management and Backup

Servicing fees as a percentage of total fee income

from services, although we recorded an increase

from Trustee Services.

Fee Revenue 
by Business 
Drivers 
FY2005

Real Estate
30.2%
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(Asset-Backed Securities)

26.4%
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Others
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Other Services
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Master Servicing
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FINANCIAL RESULTS

JPY MM’s

FY2005 FY2004 FY2003 FY2002 FY2001

Operating Income........................................... 4,877 3,997 3,006 1,755 801

Operating Expenses........................................ 1,799 1,533 1,407 1,244 780

Income (Loss) Before Taxes............................. 3,078 2,463 1,625 580 (46)

Return on Revenues ........................................ 63.1% 61.6% 53.2% 29.1% 2.6%

Return on Equity.............................................. 25.2% 23.6% 14.0% 6.1% (0.1)%

Capital.............................................................. 5,000 5,000 5,000 5,000 5,000

Stockholders’ Equity........................................ 7,461 6,865 6,039 5,715 5,374

Dividends Paid................................................. — 1,900 500 — —

Total Assets Entrusted..................................... 4,120,485 5,357,151 4,805,518 4,511,406 3,990,318

Directors and Employees................................ 70 51 51 42 35

FINANCIAL RESULTS FY2005
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Financial Results for Fiscal Year 2005

Shinsei Trust has focused on enhancing staff and marketing in growth areas of the business, on provid-

ing flexible value-added trust services to meet ever-changing customer needs and on strengthening

existing business relationships while developing new relationships. As a result, we were able to

achieve increased revenues and income during fiscal year 2005. Operating income, income before

taxes and net income increased 22.0%, 24.9% and 18.6%, respectively. 

The Role of Shinsei Trust 

Recent years have seen the trust sector of financial services expanding and developing substantially.

The trust law and other related statutes are expected to be revised in the near future to accommo-

date the expansion of trust assets and trust entities. We are confident that trust services will play an

increasingly important role among the competing financial services in Japan.

Shinsei Trust, as a member of the Shinsei Bank Group, will continue to offer premium trust services

solutions to its customers. Shinsei Trust and the Shinsei Bank Group operate with a vision to be the

preeminent financial services firm in Japan.

Enhancing Expertise

Our prime objective is to support our customers by providing solutions that match their specific

needs. We have taken concrete measures to enhance our due diligence and assessment procedures

as well as to reinforce our transaction management capabilities in order to fulfill our obligations as

trustee throughout our involvement with our valued customers from the commencement of the trust

to the termination of our trust agreement. Moreover, we will devote greater resources to improve our

system capabilities for speedier and reliable trust operations.

Corporate Governance

Shinsei Trust reaffirms its commitment to high standards of compliance and corporate governance as

the cornerstone of trust it enjoys with its customers. We consider the highest standards of integrity

and transparency indispensable as we move forward to reinforce our compliance and corporate gov-

ernance structures. For instance, we have established a new internal audit function under the Board of

Auditors in addition to our existing three auditors, including two newly appointed and highly experi-

enced outside auditors, in an effort to enhance the transparency of our business operations.

MESSAGE TO OUR CUSTOMERS
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In Closing

Shinsei Trust was subject to administrative actions by the Financial Services Agency (FSA) on April 26,

2006, under Article 26 (1) of the Banking Law and Article 8 (2) of the Law for Trust Business of

Financial Institutions and was suspended from engaging in new real estate entrustments for one year

until May 10, 2007.

Shinsei Trust takes this matter very seriously. We wish to express our contrition to our customers.

Based on our business improvement plan submitted to the FSA, we will take the necessary steps to

enhance our corporate governance and compliance. We pledge to rebuild ourselves as a trust bank

and to emerge worthy of your trust.

We look forward to your continued support and guidance.

Tadao Toyofuku, President

July 1, 2006
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Board of Directors

President

Board of Auditors
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Business Divisions
Internal auditing

(As of July 19, 2006)

Corporate Governance and Management
Under a totally new management team, we have pledged

to address our organizational, structural and business

process issues to ensure compliance with the law. We will

also install proper safeguards so that internal checks and

control by board members and auditors are maintained.

For corporate governance, we have enhanced the oversight

function of our Board of Directors. Our auditing function

has improved significantly with the creation of a new

Internal Audit Division, which will work in close liaison with

the Board of Auditors.

Our Management Committee, consisting of in-house

board members and division heads, deliberates on key

issues related to the management of Shinsei Trust. The

committee will be positioned as an advisory body to the

president and will consist of in-house board members,

thereby ensuring that responsibility for key decisions rests

squarely on the president and in-house board members.

Our Internal Audit Division will function separately from

our Compliance Division to ensure objectivity and inde-

pendence. It will be charged with the responsibility of fully

comprehending and reviewing the nature of our business,

our operations and our internal controls and for developing

and implementing a new internal audit procedure. We

believe that this can be best achieved in cooperation with

the Board of Auditors and the Audit Division of Shinsei

Bank.

Compliance
We believe that one of the most important challenges for

our management team is to make sure that our executives

and employees thoroughly comply with laws, regulations

and ethical practices.

In response to administrative actions by the FSA, our

Compliance Committee, consisting of board members,

division heads of Shinsei Trust and relevant division man-

agers from Shinsei Bank, has created and approved a com-

pliance program focused on securing the conditions neces-

sary to achieve full compliance with the law. Specifically, the

program calls for establishing trust business policies in the

form of rules incorporating the fundamental principles of

the Trust Business Law. Based on these rules, the commit-

tee will review internal procedures and compliance manu-

als. Also, compliance awareness will need to be enhanced

among all executives and employees through regularly

scheduled business seminars and compliance training

programs. Such training programs may include company-

wide and new-hire training seminars sponsored by our

Compliance Division, but may also include training sessions

in cooperation with Shinsei Bank by external instructors,

which may feature sessions covering topics such as revi-

sions in related laws and regulations. We also plan to

encourage seminars sponsored at the divisional level within

the trust bank. The Compliance Committee will also work

on skill enhancement and information sharing for executives

and employees by having them participate in external train-

ing sessions.

Shinsei Trust & Banking4

RISK MANAGEMENT AND COMPLIANCE



Type of Risk How to Minimize Risk

■ Establish rules that define authority and responsibilities 
■ Install cutting-edge systems technology
■ Conduct business under the principle of Segregation of Duties and Mutual Checks and Balances
■ Review business operations through monthly self-inspection
■ Staff training
■ Minimize the possibility of information leaks, etc., by enhancing security management measures*
■ Conduct systems risk reviews
■ Build data backup systems
■ Establish contingency plans for coping with systems failures and disasters
■ Ensure appropriate staffing
■ Enhance systems controls*

■ Coordinate with legal counsel
■ Ensure that all new transactions are reviewed by the Transaction Acceptance Committee
■ Conduct appropriate due diligence of sponsor/trustor*
■ Maintain communications with regulatory authorities
■ Establish legal and regulatory guidelines

■ Observe procedures governing transaction approvals by the Transaction Acceptance Committee
■ Observe “Know Your Customer” due diligence procedures
*Pursuant to revisions of the Trust Law and the Law for Trust Business of Financial Institutions and the enactment of the Personal Information Protection Law.

Risk Management
We have recently established a separate Risk Management

Division with the intention of analyzing and managing the

risks inherent in our business. 

To gain a total picture of company risks and to proactive-

ly manage these risks, we have established what we call the

Fundamental Policies for Risk Management, which defines a

basic understanding of each type of risk and fundamental

policies for risk management. Going forward, we will define

a risk control framework pursuant to a review of our prac-

tices. We also envision that our risk assessment methods

will evolve over time, and consequently a mechanism will

be installed to ensure our risk management organization

remains both relevant and efficient.

Moreover, we will establish relevant rules and ensure that

all executives and employees are fully informed and aware

of such rules.

Risks that financial institutions may face vary and include

credit risk, market risk, liquidity risk, clerical risk, systems

risk, compliance risk, legal and regulatory risk, and reputa-

tional risk. As an institution specializing in the securitization

business, we recognize that three major risks related to our

business are operational risk (which includes clerical risk,

systems risk and compliance risk), legal and regulatory risk,

and reputational risk.

We have a Transaction Acceptance Committee, consist-

ing of in-house board members and division heads, which

deliberates and assesses such risks before accepting any

transactions.  We have also established a Transaction

Surveillance Division to enhance our risk assessment of

transactions, new products, and new business opportuni-

ties. Moreover, we have been working toward improving

our transaction management capability to ensure the better

management of risks associated with assets under entrust-

ment. 

Annual Report 2006 5

Legal and 
Regulatory Risk

Operational Risk

Reputational Risk
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Our Business
Shinsei Trust provides services and solutions targeted at

investors, issuers, originators and intermediaries (arrangers

and law firms) in the structured finance and securities 

markets. 

Shinsei Trust’s focus for the past four years has included
■ Asset-backed securities
■ Mortgage-backed securities
■ Real estate transactions

Our Position in the Securitization Market
Asset securitization trust is a category of trust assets that

includes most structured finance transactions that utilize the

trust scheme. In a broad sense, it means the “sale or trans-

fer of assets.”

According to the Trust Companies Association of Japan,

trust assets that fall in the securitization category totaled

JPY 19.8 trillion for the year ended March 31, 2002, but this

figure increased approximately 2.7 times to JPY 53.5 trillion

for the year ended March 31, 2006. Among these trust

assets, monetary claims trusts and real estate trusts were

JPY 34.3 trillion (64% of securitization trusts) and JPY 18.7

trillion (35% of securitization trusts), respectively, for the

year ended March 31, 2006. These two asset classes

account for 99% of the asset securitization trust market.

As described earlier, Shinsei Trust conducts business spe-

cialized in the structured finance market. Because there are

no benchmarks available, it is impossible to clearly confirm

our position in the Japanese market, but our market share

is estimated at approximately 8% based on the asset securi-

tization trust balances of the Trust Companies Association. 

Diversification of the Market
As mentioned in previous annual reports, Shinsei Trust

commenced a reorganization plan in 2001 to expand ser-

vices to customers, diversify revenue sources and differenti-

ate itself from other trust banks in Japan.

The four major activities of our trust business model are

trust acceptance, transaction management, master servic-

ing and support for investors and issuers. Our services sup-

port customers’ financial structuring and cash flow for trans-

actions varying from the simple to the complex. Our report-

ing and independent analysis are a unique service that pro-

vides investors with comprehensive and reliable information

prepared by processing raw data from originators.

Our Services

Trustee Transaction
Management

Master
Servicing

Investor &
Issuer Support
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Asset Securitization Trust Balances

51
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Movable property, etc.

Real estate

Monetary claims

Asset securitization trust balances of Shinsei Trust 
(as of March 31, 2006) (billions of yen)

Monetary Real Movable 
Totalclaims estate property, etc.

3,050 519 — 3,569

BUSINESS STRATEGY
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Trustee

■ Receive legal ownership of entrusted assets
■ Provide appropriate category of trust accounts
■ Perform periodic trust accounting and reporting,

including balance sheet and profit and loss statements
■ Complete regulatory filing and reporting
■ Perform necessary asset trust management

Master Servicing and Investor and Issuer Support

■ Design and develop originator- and transaction-specific
models

■ Test and validate asset eligibility
■ Manage and aggregate originator data
■ Mine and test data in detail

■ Provide servicer reporting
■ Provide advanced investor 

reporting
■ Analyze and benchmark transac-

tion performance

Our Customers
As mentioned at the beginning of this report, we are

accepting an increasing number of transactions from cus-

tomers outside the Shinsei Bank Group. These customers

include real estate companies, investment banks, commer-

cial banks, specialized financial institutions and high net

worth individual clients.

For any kind of new business, the most important factor

in our marketing activities is gaining customer confidence.

To build such confidence requires time, effort and a stable

reputation. We believe the fact that most of our customers

use our services repeatedly means that our business model

and group of experts have been favorably evaluated by a

growing number of trust market participants. 

Transaction Manager

■ Develop transaction cash flow and monitoring models
■ Perform cash flow calculations
■ Monitor and supervise transaction performance
■ Distribute payments to investors
■ Report details of transaction activity
■ Offer calculation agency and cash management services

Backup Servicing

■ Take over servicing in the event of servicer default
■ Provide solutions for multiple asset classes through

cooperative backup servicing alliances with major asset
servicers

■ Use standardized documents to cover all aspects of
backup servicing activities

■ Cover the following levels of backup servicing:

- “Cold”: minimal preparation

- “Warm”: due diligence, servicer transfer planning

- “Hot”: full parallel running of servicing data

CORE SERVICES

The following are our service offerings, which can be utilized, individually or in combination, for most kinds of transactions and assets.
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PERFORMANCE HIGHLIGHTS

OVERVIEW FOR THE TERM ENDED MARCH 2006

PROGRESS AND RESULTS OF OPERATIONS

Economic and Financial Environment
Since 2002, the Japanese economy has witnessed a

recovery driven by strong exports, solid personal con-

sumption and robust capital investment. Although the

economy faced a temporary downturn in the second half

of 2004 because of an inventory adjustment mainly in the

IT and digital industries, the major drivers up to then, the

economy has been on a slow recovery path since the sec-

ond half of 2005 with exports and manufacturing taking a

favorable turn. This modest recovery is expected to con-

tinue, led by private-sector demand, with the corporate

sector increasing capital investments, and increases in

employment and income leading to growth in personal

consumption. 

Interest rates in the financial markets have shown an

upward trend due primarily to the economic recovery and

expectations for the discontinuation of quantitative mone-

tary easing. The Nikkei Stock Average, which dropped

below JPY 12,000 during the first half of 2005, rose above

JPY 17,000 later in the year in step with the recovery of

the economy.

Against this backdrop, Shinsei Trust steadily expanded

the number of entrustments accepted from customers

both within and outside the Shinsei Bank Group as it

increased staffing and boosted sales in targeted growth

areas. As customers’ fund procurement needs continued

to change, we enhanced existing relationships and suc-

ceeded in developing new relationships with customers

by providing flexible value-added trust services. While

some of our volume business contracts expired, we were

successful in new business procurement, including the

securitization of mortgage loans. The following are the

results of our operations for the year.

Trust Business
Composite trusts stood at JPY 2,797.3 billion at the end

of the term, an increase of JPY 249.1 billion over the pre-

vious fiscal year. Real estate trusts grew JPY 100.0 billion

to JPY 529.1 billion. Money claim trusts decreased JPY

31.6 billion to JPY 89.4 billion. Specified pecuniary trusts

other than money trusts decreased JPY 1,554.2 billion

during the year to JPY 704.5 billion. As a result, entrusted

assets decreased JPY 1,236.6 billion to total JPY 4,120.4

billion at the end of the term.

Banking Business
Total assets increased JPY 3,213 million, reaching JPY

51,349 million at the end of the term, mainly attributable

to a rise in cash and due to trust account. The balance of

securities amounted to JPY 5,414 million thanks to our

effective management efforts under the current low inter-

est rate environment, with our emphasis on profitability

and soundness, and to our appropriate management of

liquidity risk. 

Profits
During the period under review, we focused on the real

estate trust and composite trust ends of our business to

build up our trust assets and on the delivery of a wide

range of trust services. Trust fees amounted to JPY 3,948

million, and other fees stood at JPY 915 million.

Moreover, our efforts to efficiently manage funds despite

low interest rates produced JPY 13 million in interest

income from fund management. As a result, operating

income reached JPY 4,877 million. Operating expenses

were JPY 1,799 million, mainly comprising of JPY 1,292

million in general and administrative expenses and JPY

502 million in fees and commissions expenses. This result-

ed in net operating income of JPY 3,078 million, income

before taxes of JPY 3,078 million and net income of JPY

1,810 million.
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Millions of Yen (Excluding Per-Share Figures)

Years Ended March 31 2006 2005 2004 2003 2002
Operating Income (keijo shueki) ................... 4,877 3,997 3,006 1,755 801
Net Business Profit (gyomu juneki) ............... 3,081 2,460 1,609 510 16
Net Operating Income (keijo rieki) ............... 3,078 2,463 1,598 510 21
Net Income (loss)........................................... 1,810 1,525 824 337 (6)
Capital Stock ................................................. 5,000 5,000 5,000 5,000 5,000
Number of Shares Outstanding (thousands)... 100 100 100 100 100
Stockholders’ Equity ..................................... 7,461 6,865 6,039 5,715 5,374
Total Assets ................................................... 51,349 48,136 22,501 14,325 57,780
Deposits ........................................................ — — — — —
Loans ............................................................. — — — — —
Securities ....................................................... 5,414 4,045 5,252 5,050 4,727
Non-Consolidated Capital Adequacy Ratio... 69.55% 56.77% 129.18% 197.44% 46.85%
(Domestic Criteria)
Stockholders‘ Equity per Share (yen) ............ 74,619.03 68,658.04 60,394.56 57,153.97 53,740.66
Dividends per Share (yen) ............................. — 19,000 5,000 — —

Interim Dividends per Share (yen)............. — 7,000 5,000 — —
Dividends Payout Rate.................................. — 124.56% 60.66% — —
Net Income (loss) per Share (yen) ................. 18,103.08 15,253.67 8,241.84 3,371.11 (60.37)
Ratio of Operating Expenses to Operating Income ... 36.88% 38.36% 46.82% 70.91% 97.35%
Number of Employees .................................. 62 44 45 36 28

Trust Fees...................................................... 3,948 3,041 2,166 1,290 678
Balance of Loans in Trust Account................ — — — — —
Balance of Securities in Trust Account.......... 115,488 1,753,278 1,967,425 2,064,907 2,150,875
Total Trust Assets .......................................... 4,120,485 5,357,151 4,805,518 4,511,406 3,990,318

Note:Ratio of Operating Expenses to Operating Income = Operating Expenses / Operating Income x 100

KEY PERFORMANCE INDICATORS

MAJOR TRUST BUSINESSES

Pecuniary Trusts
These are trusts in which we, as trustee, are entrusted with

cash and invest it in securities such as stocks and bonds.

There are two types of pecuniary trusts: “money trusts,” in

which the trust assets are delivered in cash to the benefici-

ary at the end of the trust, and “pecuniary trusts other

than money trusts,” in which the trust assets can be deliv-

ered in-kind as well as in cash. 

We handle “specified money trusts” and “specified

pecuniary trusts other than money trusts,” in which the

trustor specifies how to invest trust assets. With these

types of trusts, we purchase, manage and collect mar-

ketable securities, etc., as specified by the trustors and

report their performance to the trustors.

Securities Trusts
Securities trusts are trusts in which customers, as trustors,

entrust us with their marketable securities for the purpos-

es of management, investment and disposal. We, as

trustee, take care of the securities, including the collection

and management of interest, dividends and redemptions,

and lend them to third parties.

Money Claim Trusts
Money claim trusts are trusts in which customers entrust us

with their monetary claims as trust assets. We, as trustee,

collect the monetary claims in the capacity of creditor and

deliver the collected monies to the beneficiaries.

Money claims include loans, lease credit, trade receiv-

able, bills receivable and others. 

Real Estate Trusts (Entrustment of land and asso-
ciated fixtures)
Real estate trusts are trusts in which customers entrust us

with real estate (land and associated fixtures). We, as

trustee, manage the real estate and deliver the operating

revenues to the beneficiaries.

Composite Trusts (Entrustment of two or more
assets of different types)
Composite trusts are trusts in which customers, as trustors,

entrust us with two or more assets of different types in a

single trust transaction. Depending on the needs of cus-

tomers, such entrusted assets may consist, for example,

monetary claims and securities holdings plus cash.
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Notes to the Balance Sheet (for March 31, 2006)
1. The valuation of securities is conducted as follows:

Securities being held to maturity are accounted for on a cost basis using the
moving-average method and amortized on a straight-line basis.
Securities available-for-sale with fair value are stated at fair value at the fiscal
year-end.  (The cost of sale of securities available-for-sale is determined by the
moving average method.)  Corresponding unrealized gains/losses in securities
available-for-sale are recorded directly in a separate component of stockholders’
equity.

2. Depreciation of premises and equipment owned by the Bank is computed using
the straight-line method for premises and the declining-balance method for
equipment over the estimated useful lives of the relevant assets.
The estimated useful lives are principally as follows:
Premises 8 years to 18 years
Equipment 4 years to 10 years

3. Capitalized software for internal use is depreciated using the straight-line
method based on the useful life of the software as estimated by the Bank (four
or five years).

4. The reserve for loan losses of the Bank has been established based on the
Bank’s internal rules for establishing the reserve, in accordance with the criteria
released by the Japanese Institute of Certified Public Accountants related to
self-assessment of asset quality for financial institutions.
- All loans and commitments are classified into one of five categories for self-
assessment purposes:“normal,” “caution, including special supervision seg-
ment,’ “possible bankruptcy,” “virtual bankruptcy,” and “legal bankruptcy.” The
reserve for loan losses for the “normal” and “caution” categories is calculated
based on the specific actual past loss ratios.
- The reserve for the “possible bankruptcy” category is calculated based on the
residuals, if any, considering the debtor’s ability to pay, which residual is the
debt amount after deduction of the estimated recoverable value from disposi-
tion of collateral and enforcement of any guarantees.
- The reserve for the “virtual bankruptcy” and “legal bankruptcy” categories is
the amount in excess of the estimated value of collateral or guarantees, if any.
- All claims are assessed by credit supervision divisions based on the Bank’s
internal rules for the self-assessment of asset quality. The Credit Assessment
Division conducts audits of these assessments.
- There is no reserve for loan loss at the balance sheet date.

5. The reserve for bonuses is based on an estimated allowance for employee
bonuses at the balance sheet date.

6. The reserve for retirement benefits is calculated to state the estimated liability at
the amount that would be required to be paid if all employees eligible for the
retirement allowance plan were to terminate their employment voluntarily at the
balance sheet date pursuant to Practical Guidelines issued by the JICPA
Auditing Standards Committee Statement No. 13.

7. Finance leases that do not transfer titles to lessees are accounted for in the
same manner as rental contracts.

8. Consumption taxes are accounted for by the net-of-tax method.
9. The consolidated tax payment system is applied. (Filing by Shinsei Bank.)

10. The total amount of money claims on the controlling shareholder was ¥45,470
million.

11. The total amount of monetary liabilities to the controlling shareholder ¥1,018
million.

12. Accumulated depreciation on premises and equipment was ¥29 million.
13. In addition to the premises and equipment shown on the balance sheets, the

Bank leases certain computer equipment and office equipment.
14. Assets pledged as collateral are as follows:

Assets entrusted for collateral Due from Banks ¥442 million
Liabilities corresponding to assets pledged Other Liabilities ¥442 million
The Bank has deposited ¥35 million in securities in accordance with Article 11 of
the Trust Business Law requiring deposits of Japanese government bonds under
Article 4 of legislation governing financial institutions also involved in trust bank-
ing operations and Article 25 of the Land and Building Transaction Business Law
requiring deposits. The Bank has also deposited ¥997 million in securities with
the Bank of Japan as collateral for overdrafts.

15. Stockholders’ Equity per Share was ¥74,619.03.
16. The fair value and gross unrealized gains or losses of securities being held to

maturity with a fair value and securities available-for-sale with a fair value are
shown in the section, ’Estimated Fair Value of Securities as of March 31, 2006’
on page 15. A loss of ¥11 million, the difference between ¥7 million of deferred
tax assets and the net unrealized gain or loss on securities available-for-sale, has
been included in ’net unrealized gains on equities and other securities available-
for-sale, net of taxes’.

17. The estimated redemption value of securities available-for-sale and securities
being held to maturity at each redemption period for the year ended March 31,
2006, is shown in the section, ’Balance of Securities by Type and Remaining
Maturity on page 15.

The following balance sheets, statements of income, and statements of retained earnings were prepared from financial 
statements audited by Deloitte Touche Tohmatsu according to Article 2 (1) of the former Law for Special Provisions for the
Commercial Code Concerning Audits, etc., of Joint Stock Corporations. Our company’s representative directors verify the
appropriateness of the financial statements and the effectiveness of the internal audit regarding financial statement preparation.

Millions of Yen

Years Ended March 31 2006 2005

Liabilities
Due to Trust Account ................................. 40,448 39,511
Other Liabilities .......................................... 3,272 1,557
Income Taxes Payable .............................. 323 205
Accrued Liabilities..................................... 1,021 716
Accrued Expenses .................................... 44 57
Unearned Income ..................................... 735 189
Other Liabilities......................................... 1,148 388

Reserve for Bonuses................................... 145 186
Reserve for Retirement Benefits................ 22 14
Total Liabilities............................................ 43,887 41,270
Stockholders’ Equity
Capital Stock............................................... 5,000 5,000
Earned Surplus ........................................... 2,473 1,863
Legal Reserve............................................ 480 240
Unappropriated Net Income .................... 1,993 1,623
Net Income ............................................. 1,810 1,525

Net Unrealized Gains on Equities 
and Other Securities Available-for-Sale, 
Net of Taxes ............................................. (11) 2

Total Stockholders’ Equity ......................... 7,461 6,865
Total Liabilities and 
Stockholders’ Equity ................................ 51,349 48,136

Millions of Yen

Years Ended March 31 2006 2005

Assets
Cash and Due from Banks.......................... 44,251 43,336
Due from Banks ........................................ 44,251 43,336

Securities .................................................... 5,414 4,045
Japanese Government Bonds .................. 4,119 1,042
Corporate Bonds ...................................... 1,294 3,003

Other Assets............................................... 1,168 462
Prepaid Expenses ..................................... 104 102
Accrued Income........................................ 162 106
Accrued Receivables................................. 144 119
Other Assets ............................................. 758 133

Premises and Equipment ........................... 36 39
Land, Premises and Equipment................ 36 36
Security Deposits ...................................... 0 2

Deferred Tax Assets................................... 477 252

Total Assets ................................................ 51,349 48,136

BALANCE SHEETS

FINANCIAL STATEMENTS
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Millions of Yen

Years Ended March 31 2006 2005

Operating Income (keijo shueki) ................................................................................. 4,877 3,997

Trust Fees.............................................................................................................. 3,948 3,041

Interest Income ..................................................................................................... 13 19

Interest and Dividends on Securities............................................................. 12 18

Interest on Deposits with Banks .................................................................... 1 1

Fees and Commissions ......................................................................................... 915 933

Other Fees and Commissions ....................................................................... 915 933

Other Income........................................................................................................ 0 3

Other Income ................................................................................................ 0 3

Operating Expenses .................................................................................................... 1,799 1,533

Interest Expenses.................................................................................................. 1 1

Other Interest Expenses................................................................................ 1 1

Fees and Commissions ......................................................................................... 502 422

Remittance Fees ............................................................................................ 2 1

Other Fees and Commissions ....................................................................... 499 421

General and Administrative Expenses.................................................................. 1,292 1,109

Other Expenses..................................................................................................... 3 0

Other Expenses ............................................................................................. 3 0

Net Operating Income (keijo rieki).............................................................................. 3,078 2,463

Income before Income Taxes ...................................................................................... 3,078 2,463

Income Taxes Expense–Current................................................................................. 1,483 1,035

Income Taxes Benefit–Deferred ................................................................................. (215) (97)

Net Income .................................................................................................................. 1,810 1,525

Retained Earning at Beginning of Year....................................................................... 183 937

Interim Dividends Paid................................................................................................. — 700

Transfer to Legal Reserve............................................................................................ — 140

Unappropriated Net Income ...................................................................................... 1,993 1,623

Notes to the Statement of Income (for year ended March 31, 2006)
1. Total amount of gross income from controlling shareholder: ¥417 million
2. Total amount of expenses to controlling shareholder: ¥90 million
3. Net Income per Share: ¥18,103.08

Millions of Yen

Years Ended March 31 2006 2005
(Date of Approval at the General Meeting of Stockholders) (June 26, 2006) (June 21, 2005)

Unappropriated Net Income for the Term ........................................................... 1,993 1,623

Appropriation......................................................................................................... — 1,440

Transfer to Legal Reserve ........................................................................ — 240

Dividends Paid (on Common Stock)........................................................ (—) — (¥12,000 per share)1,200

Retained Earning Carried Forward........................................................................ 1,993 183

STATEMENTS OF INCOME

STATEMENTS OF RETAINED EARNINGS
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Millions of Yen

Years Ended March 31 2006 2005

I. Cash Flows from Operating Activities:

Income before Income Taxes................................................................................... 3,078 2,463

Depreciation............................................................................................................. 55 8

Increase in Reserve for Bonuses............................................................................... (41) (14)

Increase in Reserve for Retirement Benefits ............................................................ 7 6

Interest Income......................................................................................................... (13) (19)

Interest Expenses ..................................................................................................... 1 1

Gain (loss) on Securities ........................................................................................... 1 3

Net Increase (decrease) in Due to Trust Account .................................................... 936 24,422

Interest Received...................................................................................................... 14 21

Interest Paid.............................................................................................................. (1) (1)

Others, Net............................................................................................................... 333 51

Subtotal .................................................................................................................... 4,372 26,944

Income Taxes Paid ................................................................................................... (1,051) (861)

Net Cash Provided by (used in) Operating Activities .............................................. 3,320 26,082

II. Cash Flows from Investing Activities:

Purchases of Securities............................................................................................. (3,596) (1,305)

Proceeds from Redemption of Securities ................................................................ 2,201 2,510

Purchases of Premises and Equipment.................................................................... (8) (15)

Net Cash Provided by (used in) Investing Activities ................................................ (1,402) 1,189

III. Cash Flows from Financing Activities:

Proceeds from Issuance and Subscription of Shares ............................................... — —

Dividends Paid ......................................................................................................... (1,200) (700)

Net Cash Provided by (used in) Financing Activities ............................................... (1,200) (700)

IV. Calculation Adjustments to Cash and Cash Equivalents ............................................ — —

V. Net Increase (decrease) in Cash and Cash Equivalents .............................................. 718 26,571

VI. Cash and Cash Equivalents at Beginning of Year ....................................................... 43,090 16,518

VII. Cash and Cash Equivalents at End of Year ................................................................. 43,808 43,090

Notes to the Statement of Cash Flows (for year ended March 31, 2006)
1. The range of funds covered in the Statement of Cash Flows are due from the Bank of Japan and ordinary deposits with financial institutions within the due from banks 

on the balance sheet.
2. Reconciliation of cash and due from banks on the balance sheet to cash and cash equivalents at the fiscal year-end is as follows:

Cash and due from banks ¥ 44,251 million
Time deposits ¥ (442 million)
Cash and cash equivalents ¥43,808 million

STATEMENTS OF CASH FLOWS

STATEMENTS OF TRUST ACCOUNT

Note:The Bank has no jointly operated trusts or entrusted assets of other financial institutions. The Bank does not have a balance in trust with principal guarantee provisions 
(including accounts re-entrusted for asset management).

Millions of Yen

Years Ended March 31 2006 2005

Assets

Securities ........................................... 115,488 1,753,278

Money Held in Trust.......................... 119,503 72,090

Money Claims.................................... 2,949,216 2,733,429

Premises and Equipment .................. 492,704 406,570

Superficies ......................................... 10,546 4,030

Right of Land Lease........................... 957 957

Other Claims ..................................... 239,295 158,675

Loans to Banking Account ................ 40,448 39,511

Cash and Due from Banks................. 152,324 188,608

Total ................................................. 4,120,485 5,357,151

Millions of Yen

Years Ended March 31 2006 2005

Liabilities

Pecuniary Trusts other

than Money Trusts......................... 704,514 2,258,751

Money Claim Trusts .......................... 89,456 121,108

Land and Fixtures Trusts ................... 529,145 429,090

Composite Trusts .............................. 2,797,367 2,548,201

Total ................................................. 4,120,485 5,357,151
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OVERVIEW OF OPERATIONS

Millions of Yen

Years Ended March 31 2006 2005

Gross Business Profit (gyomu sorieki)......................................................................... 4,374 3,570

General and Administrative Expenses.................................................................. 1,292 1,109

Net Business Profit (gyomu juneki) ............................................................................. 3,081 2,460

Noncurrent Income (Expenses)............................................................................. (3) 3

Net Operating Income (keijo rieki).............................................................................. 3,078 2,463

Income before Income Taxes ...................................................................................... 3,078 2,463

Income Taxes Expense–Current (corporation, inhabitants and enterprise) ........ 1,483 1,035

Income Taxes Benefit–Deferred........................................................................... (215) (97)

Net Income .................................................................................................................. 1,810 1,525

INCOME AND EXPENSE

Millions of Yen

Years Ended March 31 2006 2005

Interest Income and Expenses .................................................................................... 12 18

Interest Income ..................................................................................................... 13 19

Interest Expenses.................................................................................................. 1 1

Fees and Commissions ................................................................................................ 4,361 3,551

Fees and Commissions Earned ............................................................................ 4,863 3,974

Fees and Commissions Paid................................................................................. 502 422

Trading Income and Expenses .................................................................................... — —

Trading Income..................................................................................................... — —

Trading Expenses.................................................................................................. — —

Other Operating Income and Expenses ..................................................................... — —

Other Operating Income ...................................................................................... — —

Other Operating Expenses................................................................................... — —

Gross Business Profit ................................................................................................... 4,374 3,570

Gross Business Profit Margin ...................................................................................... 3.27% 2.66%

Notes: 1. Fees and commissions earned includes trust fees. 
2. Gross Business Profit Margin = Gross Business Profit / Average Balance of Invested Fund x 100

GROSS BUSINESS PROFIT

Millions of Yen

Years Ended March 31 2006 2005
Change due Change due to Net Change due Change due to Net
to Balance Interest Rates Change to Balance Interest Rates Change

Interest Income................................................. (0) (5) (5) 7 (10) (2)

Interest Expenses.............................................. (0) (0) (0) 0 (0) 0

Note: Changes attributable to both balance and interest rates are accounted for as change due to interest rates.

ANALYSIS OF INTEREST INCOME AND EXPENSES

Millions of Yen

Years Ended March 31 2006 2005
Average Average
Balance Interest Yield (%) Balance Interest Yield (%)

Interest–Earning Assets................................... 133,489 13 0.01 134,146 19 0.01

Securities ................................................... 5,079 12 0.24 5,030 18 0.36

Due from Banks......................................... 128,409 1 0.00 129,116 1 0.00

Interest–Bearing Liabilities .............................. 128,288 1 0.00 128,697 1 0.00

Net Interest Margin and Gross Spread........... NA 12 0.00 NA 18 0.01

AVERAGE BALANCE, INTEREST, YIELD AND SPREAD OF 
INTEREST-EARNING ASSETS AND INTEREST-BEARING LIABILITIES

The Bank is not engaged in international operations.
The figures shown below are for domestic business units.
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Millions of Yen

Years Ended March 31 2006 2005

Fees and Commissions Earned...................................................................................... 4,863 3,974

Trust Fees .................................................................................................................. 3,948 3,041

Fees and Commissions Paid .......................................................................................... 502 422

Remittance Fees......................................................................................................... 2 1

FEES AND COMMISSIONS

Millions of Yen

Years Ended March 31 2006 2005

Wages and Allowances .................................................................................................. 525 457

Provision for Reserve for Bonuses .................................................................................. 119 160

Charges for Seconded Employee Retirement Allowance................................................ 39 45

Retirement Benefit Expenses ......................................................................................... 7 6

Welfare Expenses .......................................................................................................... 96 51

Depreciation.................................................................................................................. 55 8

Rent on Premises and Equipment .................................................................................. 87 67

Repairs and Maintenance Expenses ............................................................................... 27 23

Supplies Expenses ......................................................................................................... 13 16

Utilities Expenses ........................................................................................................... 9 5

Traveling Expenses ........................................................................................................ 3 1

Communication Expenses.............................................................................................. 5 5

Publicity and Advertising Expenses ................................................................................ 10 9

Membership, Entertainment Expenses, and Charitable Contributions ............................ 10 12

Taxes and Duties ........................................................................................................... 34 28

Others ........................................................................................................................... 245 209

Total .............................................................................................................................. 1,292 1,109

GENERAL AND ADMINISTRATIVE EXPENSES BREAKDOWN

Percent (%)

Years Ended March 31 2006 2005

Net Operating Income (keijo rieki) as a Percentage of Total Assets ................................ 2.24 1.80

Net Operating Income (keijo rieki) as a Percentage of Stockholders’ Equity ................... 42.97 38.18

Net Income (Loss) as a Percentage of Total Assets ......................................................... 1.32 1.12

Net Income (Loss) as a Percentage of Stockholders’ Equity ............................................ 25.27 23.63

Notes: 1. Net Operating Income (Net Income) as a Percentage of Total Assets = Net Operating Income (Net Income) / Average Balance of Total Assets X 100
2. Net Operating Income (Net Income) as a Percentage of Stockholders’ Equity = Net Operating Income (Net Income) / Average Balance of Stockholders‘ Equity X 100

PROFIT MARGINS
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ASSETS 

Millions of Yen

Years Ended March 31 2006 2005
Start of Term Increase Decrease End of Term Start of Term Increase Decrease End of Term

Balance during Term during Term Balance Balance during Term during Term Balance

General Reserve......................... — — — — — — — —

Specific Reserve......................... — — — — — — — —

Reserve for Loans to Restructuring Countries ... — — — — — — — —

Total .......................................... — — — — — — — —

RESERVE FOR LOAN LOSSES

Term-End Balance of Securities Millions of Yen

Years Ended March 31 2006 2005

Japanese Government Bonds......... 4,119 1,042

Corporate Bonds ............................ 1,294 3,003

Total................................................. 5,414 4,045

Average Balance of Securities Millions of Yen

Years Ended March 31 2006 2005

Japanese Government Bonds......... 2,584 1,041

Corporate Bonds ............................ 2,495 3,989

Total............................................... 5,079 5,030

SECURITIES

Balance of Securities by Type and Remaining Maturity Millions of Yen

Year Ended March 31 2006
Less than Over Indefinite
One Year 1-3 Years 3-5 Years 5-7 Years 7-10 Years 10 Years Maturity Total

Japanese Government Bonds............... 1,025 3,093 — — — — — 4,119

Corporate Bonds.................................. 700 594 — — — — — 1,294

Total .................................................... 1,726 3,688 — — — — — 5,414

Note: The Bank has no positions in Japanese municipal bonds, Japanese equity securities, foreign bonds, foreign equity securities, other securities or securities lent.

Millions of Yen

Year Ended March 31 2005
Less than Over Indefinite
One Year 1-3 Years 3-5 Years 5-7 Years 7-10 Years 10 Years Maturity Total

Japanese Government Bonds................ 502 539 — — — — — 1,042

Corporate Bonds................................... 1,701 1,301 — — — — — 3,003

Total...................................................... 2,204 1,841 — — — — — 4,045

Note: The amounts shown above are the estimated redemption value of securities available-for-sale and securities being held to maturity according to each redemption period
as indicated in Note 17 on page 10.

Securities Being Held to Maturity with a Fair Value Millions of Yen

Years Ended March 31 2006 2005

Japanese Government Bonds .............. 25 25 0 0 — 25 26 0 0 —

Note: Estimated Fair Values were calculated based on market prices at the end of the fiscal year.

Gross
Unrealized
Losses

Gross
Unrealized
GainsVariance

Estimated
Fair
Value

Balance
Sheet
Amount

Gross
Unrealized
Losses

Gross
Unrealized
GainsVariance

Estimated
Fair
Value

Balance
Sheet
Amount

Securities Available-for-Sale with a Fair Value Millions of Yen

Years Ended March 31 2006 2005

Japanese Government Bonds .............. 4,108 4,094 (14) — 14 1,015 1,016 1 1 —

Corporate Bonds .................................. 1,300 1,294 (5) 0 05 3,000 3,003 3 3 —

Total ...................................................... 5,408 5,389 (19) 0 19 4,015 4,020 4 4 —

Note: Balance sheet amounts were carried at fair value based on market prices at the end of the fiscal year.

The amounts shown above are the fair value and gross unrealized gains or losses of securities being held to maturity and securities available-for-sale with a fair value as indicated
in Note 16 on page 10.

Gross
Unrealized
Losses

Gross
Unrealized
Gains

Revaluation
Variance

Balance
Sheet
Amount

Amortized
Cost

Gross
Unrealized
Losses

Gross
Unrealized
Gains

Revaluation
Variance

Balance
Sheet
Amount

Amortized
Cost

ESTIMATED FAIR VALUE OF SECURITIES
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CAPITAL ADEQUACY RATIO AND ORGANIZATION

Millions of Yen

Years Ended March 31 2006 2005
Basic Items Capital Stock..................................................................................... 5,000 5,000
(Tier I) Non-cumulative, Perpetual Preferred Stock.................................... — —

Legal Reserve.................................................................................... 480 480
Retained Earning Carried Forward..................................................... 1,993 183
Net Unrealized Loss on Securities Available-for-Sale ......................... (11) —
Total (A) ............................................................................................ 7,461 5,663

Supplementary Items Difference in Book Value Arising from Revaluation, after 55% Discount... — —
(Tier II) General Reserve for Loan Loss .......................................................... — —

Subordinated Debt ........................................................................... — —
Total ................................................................................................. — —
Amount Eligible for Inclusion in Capital (B) ........................................ — —

Items to Be Deducted Amount of Subordinated Debt Held of Other Financial Institutions (C) ... — —
Total Capital (D) = (A) + (B) - (C) ............................................................................. 7,461 5,663
Risk Assets On-Balance Sheet Items.................................................................... 10,727 9,975

Off-Balance Sheet Items.................................................................... — —
Total (E)............................................................................................. 10,727 9,975

Non-Consolidated Capital
Adequacy Ratio (D) / (E) (%) ........................................................................................ 69.55% 56.77%

Note: The Bank’s capital adequacy ratio is calculated using the method set forth by the Financial Services Agency as specified in Article 14, Paragraph 2, of the Banking Law of
Japan.

NON-CONSOLIDATED CAPITAL ADEQUACY RATIO (DOMESTIC CRITERIA)

BOARD OF DIRECTORS (as of July 1, 2006)

ORGANIZATION CHART (as of July 1, 2006)

Title Name
Chairman Kenji Tozaki
President Tadao Toyofuku
Vice President Koji Saito
Director Takami Nakagawa General Manager, Compliance & Corporate Affairs
Outside Director Junji Sugiyama Chairman of the Board, Shinsei Bank, Limited
Outside Director Clark Graninger Executive Vice President, Head of Institutional Banking Group, Shinsei Bank, Limited
Standing Statutory Auditor Haruhito Kitamura
Statutory Auditor Yoshiki Soga
Statutory Auditor Makiko Yasuda
Note: Junji Sugiyama and Clark Graninger are outside directors as stipulated in Article 2-15 of the Corporation Act. Yoshiki Soga and Makiko Yasuda are independent

auditors as stipulated in Article 2-16 of the Corporation Act.

Number of Male Female Average Years employed Average
employees employees employees age with Shinsei Trust monthly wages

62 27 35 34 2 1/4 ¥535 thousand
Note: Average age, average years employed with Shinsei Trust and average monthly wages have been rounded down. Average monthly wages are those for the

month of March, 2006 and include allowances for overtime but exclude bonuses.

EMPLOYEES (as of March 31, 2006)



I. Disclosure under Banking Law
Enforcement Regulations

1. Overview and organization of the bank
A Organizational structure...................................16
B Top ten shareholders in descending order

(1) Name of shareholder ..................................C2
(2) Number of shares owned by each 

shareholder .................................................C2
(3) Number of shares owned by each 

shareholder as percent of the total 
number of shares issued ............................C2

C Names and titles of directors and auditors......16
D Name and location of office ............................C2
E Banking agents for this bank

(1) Trade names or names of the 
banking agents ........................Not applicable

(2) Names and locations of offices in which the
banking agents conduct banking agency
business for this bank ..............Not applicable

F Trustees in foreign countries pursuant to in
Article 2 (14) of the Banking Law 
(1) Trade names or names of 

trustees ....................................Not applicable
(2) Names and locations of offices in which 

the trustees conduct activities for this 
bank pursuant to Article 2 (14) of the 
Banking Law ............................Not applicable

2. Overview of the core business of the 
bank (including trust business) ...................7, 9

3. Specific information on the core business of
the bank

A Outline of operations for the latest 
fiscal year ........................................................1, 8

B Indicators showing status of core business for
the last five fiscal years
(1) Operating income .........................................9
(2) Net operating income/loss............................9
(3) Net income/loss ............................................9
(4) Capital stock and number of shares issued ....9
(5) Stockholders’ equity ......................................9
(6) Total assets ....................................................9
(7) Outstanding balance of 

deposits ...................................Not applicable
(8) Outstanding balance of loans....Not applicable
(9) Outstanding balance of securities.................9
(10) Non-consolidated capital adequacy ratio....9
(11) Dividend payout ratio..................................9
(12) Number of employees ................................9
(13) Trust fees .....................................................9
(14) Balance of loans in 

trust account..........................Not applicable
(15) Balance of securities in trust account .........9
(16) Total trust assets..........................................9

C Indicators showing the status of operations for
the last two fiscal years

Indicators showing the status of core business:
(1) Gross business profit and gross business

profit margin................................................13
(2) Interest income, fees and commissions, 

trading income and other operating income
by domestic and foreign operations.....13, 14

(3) Average balances, interest rates, yields, 
and spreads of interest-earning assets and
interest-bearing liabilities by domestic and
foreign operations .......................................13

(4) Changes in interest income and interest
expenses by domestic and foreign 
operations....................................................13

(5) Net operating income as a percentage of
total assets and shareholders’ equity..........14

(6) Net income as a percentage of total assets
and shareholders’ equity .............................14

Indicators concerning deposits:
(1) Average balance of liquid deposits, 

time deposits, negotiable certificates of
deposits, and other deposits by domestic
and foreign operations............Not applicable

(2) Outstanding balance of deregulated fixed-
and variable-interest rate time deposits 
and other time deposits by current 
maturity....................................Not applicable

Indicators concerning loans and others:
(1) Average balance of loans on notes, 

loans on deeds, overdrafts, and bills 
discounted by domestic and foreign 
operations................................Not applicable

(2) Outstanding balance of fixed-and 
variable-interest rate loans by current 
maturity....................................Not applicable

(3) Outstanding balance of loans and customers’
liabilities for acceptances and guarantees 
by type of collateral (securities, claims, 
merchandise, real estate, guarantees, 
and credit)................................Not applicable

(4) Outstanding balance of loans by use of 
proceeds (capital expenditures or working
capital) .....................................Not applicable

(5) Outstanding balance of loans by 
industry and their percentages to total 
loans.........................................Not applicable

(6) Outstanding balance of loans to small 
and medium-sized businesses and their 
percentages to total loans.......Not applicable

(7) Outstanding balance of specified overseas
loans by country that accounts for 5% or more
of the total of such loans .........Not applicable

(8) Ending and average loan-to-deposit ratios
for the period by domestic and foreign 
operations................................Not applicable

Indicators concerning securities:
(1) Average balance of trading securities by

type (government bonds, municipal 
bonds, government-guaranteed bonds, 
and securities loaned) (except if a 
trading account is established by the 
bank) ........................................Not applicable

(2) Average balance of securities by type (gov-
ernment bonds, municipal bonds, corporate
bonds, stocks, foreign bonds, foreign stocks
and other securities, and securities loaned)
and by current maturity ...............................15

(3) Average balance of securities by type (gov-
ernment bonds, municipal bonds, corporate
bonds, stocks, foreign bonds, foreign stocks
and other securities) and by domestic and
foreign operations .......................................15

(4) Ending and average loan-to-securities ratios
for the period by domestic and foreign oper-
ations .......................................Not applicable

Indicators concerning trust business:
(1) Statement of trust account, Form 8-7, as set

forth in the exhibits attached to Enforcement
Regulations on the Law for Trust Business of
Financial Institutions (including notes) ........12

(2) Ending balances of money trusts, pension
trusts, property formation benefit trusts, and
loan trusts (hereafter called “money trusts
and other pecuniary trusts”)....Not applicable

(3) Ending balance of principal guaranteed
trusts (including trust assets entrusted to
other trust banks for asset management) by
type..........................................Not applicable

(4) Principal balance of money trusts and loan
trusts by trust period ...............Not applicable

(5) Ending balance of loans and securities 
held in money trusts and other pecuniary
trusts by type ...........................Not applicable

(6) Ending balance of loans related to money
trusts and other pecuniary trusts by type
(loans on deeds, loans on notes, and bills
discounted) ..............................Not applicable

(7) Ending balance of loans related to money
trusts and other pecuniary trusts by contract
period ......................................Not applicable

(8) Outstanding balance of loans related to
money trusts and other pecuniary trusts 
by type of collateral (securities, claims, 
merchandise, real estate, guarantee, and
credit).......................................Not applicable

(9) Outstanding balance of loans related to
money trusts and other pecuniary trusts by
use of proceeds (capital expenditures or
working capital) .......................Not applicable

(10) Outstanding balance of loans related to
money trusts and other pecuniary trusts by
industry and their percentages to total
loans.......................................Not applicable

(11) Outstanding balance of loans to small and
medium-sized businesses, related to money
trusts and other pecuniary trusts, and its
percentage to total loans ......Not applicable

(12) Ending balance of securities related to
money trusts and other pecuniary trusts by
type (government bonds, municipal bonds,
corporate bonds, stocks, and other securi-
ties) ........................................Not applicable

4. Specific information on bank operations

A Risk management ...............................................5
B Compliance ........................................................4

5. Specific information on the bank’s financial
status in the last two fiscal years

A Balance sheet, statement of income, and state-
ment of retained earnings..........................10, 11

B Individual and total amount of loans which fall
under the following categories
(1) Loans to bankrupt obligors .....Not applicable
(2) Delinquent loans .....................Not applicable
(3) Loans past due for three months or 

more ........................................Not applicable
(4) Restructured loans...................Not applicable

C Individual and total amount of those loans relat-
ed to principal guaranteed trusts (including trust
assets entrusted to other trust banks for asset
management) which fall under the categories of
loans to bankrupt obligors, delinquent loans,
loans past due for three months or more, and
restructured loans.........................Not applicable

D Capital adequacy information specifically
required by the Financial Services Agency
Commissioner...................................................16

E Acquisition or agreed-on value, fair market
value, and unrealized gains & losses of the fol-
lowing
(1) Securities .....................................................15
(2) Money trusts ............................Not applicable
(3) Transactions specified in Article 

13-3 (1-(5))................................Not applicable
F Ending balance of and changes in loan loss

reserve for the period.......................................15
G Amount of loan write-offs.............Not applicable
H A statement, if applicable, that documents pre-

pared by the bank under Article 20 (1) of the
Banking Law are audited by an independent
auditor in accordance with the Law for Special
Provisions for the Commercial Code. ..............10

I A statement, if applicable, that balance sheets,
income statements, and statements of appropri-
ation of net income prepared by the bank
receive an independent auditors’ report from a
certified public accountant or an independent
auditor in accordance with Article 193-2 of the
Securities and Exchange Law.......Not applicable

J A statement, if applicable, that 
non-consolidated capital adequacy ratio 
calculations by the bank are reviewed by an
independent auditor ....................Not applicable

II. Disclosure under Financial Function
Reconstruction Law Enforcement
Regulations

There are no loans or other assets which are subject
to asset assessment in accordance with the
Financial Function Reconstruction Law Enforcement
Regulations.

INDEX TO DISCLOSED INFORMATION

This annual report is a disclosure document prepared under Article 21 of the Banking Law. Amounts of less than one million Japanese yen have been rounded
down. Percentages have also been rounded down accordingly. Since we do not own any subsidiaries, there is no information to be disclosed under Article 19-3
of the Banking Law Enforcement Regulations. We have no numerical information that needs to be disclosed with regards to our international operations.
Transactions and other information which do not apply to our bank are identified as such in the exhibits as well as in the Index to Disclosed Information.
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